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Director's Report to the Shareholders 


Your Directors are pleased to send you this Annual Report which includes financial state- 
ments for the seventeen-month period ended Janurary 31st 1969 and a review of your Company’s 
exploration activities. 


Louvicourt Property 


Recently, you were informed of developments regarding the Louvicourt copper property in 
which Timrod shares ownership with Naganta Mining & Development Co. Ltd, and Nemrod Mining 
Co. Ltd. and of the decision by Soquem to form a new company to bring the property into pro- 
duction following conclusion of a custom milling agreement. 

Soquem reported that two deposits have been outlined. According to Soquem’s studies, 
one of them (No. 1) is estimated to contain 467,700 tons grading 3.23% copper to a depth of 550 feet 
and would generate an operating profit of $5,900,000 assuming an operation of 800 tons per day and 
copper at 45¢ per pound. Capital cost would be in the vicinity of $2,700,000. 

Additional production is anticipated from the No. 2 deposit where so far 91,500 tons grading 
1.98% copper have been indicated and from lower horizons where general geological conditions are 
described by Soquem as highly favorable. 

Timrod has reimbursed Soquem a total of $80,000 thus far for its shares of exploration ex- 
penditures. An additional contribution of $17,250 will entitle Timrod to a 15.47% interest in the 
new company which will be the operating company. 


Other properties 


Your Company holds a one-third interest in several groups totalling 6,071 acres in Louvi- 
court and Bourlamaque Townships ; one group adjoins to the south the property covered by the 
Soquem agreement. Geophysical survey are now in progress on those claims. 

Last summer, Timrod acquired by staking a new claim group of 1200 acres in Quevillon 
Township ; this adjoins a property owned by Naganta Mining & Development Co, Ltd. where Phelps 
Dodge Corporation of Canada Limited is now carrying out a program of exploration. 

Timrod maintains an 18-claim group in Godrey Township in the Timmins area of Ontario. 
Your management is considering a resumption of geophysical work on this 720-acre property. 

Your Company holds under option a 1392-acre copper prospect in Woburn Township in the 
Eastern Townships. Electromagnetic and geochemical surveys were carried out on this group 
during 1968 and further work is planned. ; 

The gold prospect held by your Company in Hebecourt Township was enlarged by staking 
of adjoining claims and now covers 850 acres. 


Ducros Mines Limited 


Ducros Mines Limited, in which your Company holds 750,000 shares, is this season con- 
ducting an extensive exploration effort on its 1000-acre group adjoining the East Sullivan Mines 
Ltd. property in Bourlamaque Township near Val d’Or, Quebec. 

Diamond-drilling was resumed in January of this year to test anomalies near the south contact 
of the Center Post intrusive mass with which the East Sullivan copper deposits are associated. 

Results thus far have been gratifying. Hole No. 69-1, the first of the current program, en- 
countered widespread copper mineralisation. A first zone from 260 to 280 feet yielded a 20-foot 
section assaying 0.35% copper. Further down the hole, a core length of 85.8 feet from 564.2 to 650 
feet depth averaged 0.93% copper including 17 feet of 2.62% copper. 

The second hole, stopped at 676 feet due to difficult ground conditions, nevertheless encoun- 
tered mineralisation between 623.5 and 630.2 feet and two samples within this section assayed 8.2% 
copper across 2.9 feet and 5.65% copper across 2.2 feet. 

A third hole is now in progress 125 feet northwest of hole 69-1. 

In addition to its Bourlamaque property, Ducros holds under option a 813.5-acre copper 
prospect near Thetford Mines, Quebec, on which two holes were drilled last summer. 


On behalf of the Board, 


Montreal, Quebec, LEO BROSSARD, 
March 12, 1969. President. 


TIMROD MINING CO. LTD. 


Ralance Sheet January 31, 1969 


ASSETS 


CURRENT ASSETS 
COSTE gy cove leihiociisirveceen sd ethele nasa ate ee 
"Perm “GeEpOsits lisesi delktee gece ces eee 
Interest receivable cece nck ue eee 


INVESTMENTS, at cost 
Marketable ‘bonds ‘(NOt °1) vsc.oacdscotte ee speecee ete erasevcnteeeet ee 10,762.50 
Shares of affiliated mining company (Note 2) .........ccccecceeeeeeeeeeeees 2,661.19 


MINING PROPERTIES, at cost 
Claims’ (Note '3) is, c5 58, OA Be eee eee 


FIXED ASSETS, at undepreciated cost 
Office: furniture icc! hore. dave. cinee mee he eae ee eee 


DEFERRED EXPENSES 
Development exploration and administration expenses — 
Statement Boh sear snc steeper ae Meee eee ee ee 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable jcgcce ccc. -caisvcicossitingeteat aac 


SHAREHOLDERS’ EQUITY 
Capital Stock (Note 4) 
Authorized : 
5,000,000 shares with a par value of $1 each 
Issued and fully paid : 
900,000 shares for claims partly abandoned 
(of which 765,000 are held in escrow) 900,000.00 
Discount: ther@6n > .i....4820 2 eee 810,000.00 90,000.00 
1,205,007 shares for cash (of which 700,000 
were issued during the period for 


S305, 000) sic ew cee ee eee 1,205,007.00 

Premium ; c2cueeicces ee 55,000.00 

1,260,007.00 
Discount’ thereon \.00 878,750.00 381,257.00 
2,105,007 471,257.00 
Deficit: — Statement :2:.2.. sce. sees ee 65,782.55 


Signed on behalf of the Board, 
LEO BROSSARD, Director 
JACQUES DOUCET, Director 


AUDITORS’ REPORT 


To the shareholders of 
Timrod Mining Co. Ltd. 
(No Personal Liability ) 


4,074.08 
215,000.00 
2,794.47 


221,868.55 


13,423.69 


35,065.10 


71.19 


_153,375.92_ 
$423,804.45 


$ 18,330.00 


405,474.45 


$423,804.45 


We have examined the balance sheet of TIMROD MINING CO. LTD. (No Personal Liability) as at January 
31, 1969, the statements of deficit and deferred development, exploration and administration expenses, and we have obtained 
all the information and explanations we have required. Our examination included a general review of the accounting pro- 
cedures and such tests of the accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, and according to the best of our information and the explanations given to us and as shown by 
the books of the company, the accompanying balance sheet and the statements of deficit and deferred development, explora- 
tion and administration expenses present fairly the financial position of the company as at January 31, 1969 in accordance 


with generally accepted accounting principles applied on a consistent basis. 


RAYMOND, CHABOT, MARTIN, PARE & CIE 


Montreal, February 21, 1969. Chartered Accountants 


TIMROD MINING CO. LTD. 


STATEMENT OF DEFERRED DEVELOPMENT, 
EXPLORATION AND From 


ADMINISTRATION EXPENSES September 2, 
for the period of seventeen months Pcie 
ended January 31, 1969 1967” 
DEVELOPMENT AND EXPLORATION 
Expenses paid to Soquem (Note 3).......0.0.0ccce. — 
Geophysical and geological surveys................0.0000. 6,883.80 
Diamond drilling and assaying......00000000000000.... 19,814.52 
SS SCL St C1 ORS Ne GR 00 en a 1,736.23 
Draughting, mapping and photography................ 451.10 
Engineering and consulting fees.......0.000.0.0.00cccc0. 7,628.73 
Travelling and transportation ............cccccces. 1,152.92 
Rent and maintenance of building.......................... 675.00 
38,342.30 
ADMINISTRATION EXPENSES 
oi RS CRTs y 7 Ae a 1,379.79 
Te cee he ie aS a IG ee aT Dee 2,083.19 
(PS SES GUS pa te a MGS ec ee 583.30 
Transfer agent’s fees and expenses...............0.0...... 997.84 
Listing and Canadian Stock Exchange fees........ — 
mart and lepal fees in) ie 80 We ho Be 2,975.15 
stationery and printing o.oo... ccscccedkbiscssdecesetencass 683.00 
“La SS a a et eT nee 50.00 
(ETS Col 101 a UG NN a RNAI Ue a 60.75 
RRICEMOESTIOS er te eA teen ccut 2,802.78 
Renceiexpenses in ths Saye noe eee e 719.08 
ipravelling expénses.,.....:.. 004.20 ee 423.00 
OPED IONIS os rd aes agein tts casts saa okt YS ep a 539.46 
Peariinistrations £669) o.0104cdent haste oe eee 2,900.00 
BE PUCATICO TCR yo) yh aaah sare haute weak Sai 
16,197.34 
OSS eel TOT OSE INCOME: oc... 355054 ose etek 3,671.03 
12,526.31 
50,868.61 


SUMMARY OF DEVELOPMENT AND EXPLORATION EXPENSES 
Township of Louvicourt (Note 3) 


Expenses made directly by the company..................0..0..00000e 
expences paid to Soquemin.ii.7). 3 ee eee Gee ea 
CY ay CU Es aa Cras ey gm ame Umar a VO Pernt) Sr deren ee. RRO SPE AEre es 
Owen pi Ol FEDECOUR EG) ok a ciaros.tcdtenehcacversiten MaRiasereteaios comme 
Lownshin ef Woburn: iis 1003.55.00. aankeens tea SR eee 
STATEMENT OF DEFICIT From 
for the period of seventeen months Sa eae 2, 
ended January 31, 1969 Aarushi. 
1967 
Claims abandoned bee eR. a 60,000.00 
Development and exploration expenses 
TR CLANS UVTI oe oe cre hana inoteenereeds 1,474.00 
Loss on sale of investments. ..........:...ccccccciecsessereseenes 206.25 
Organization expenses written off.....0.0.0000000000000. 3,829.15 


65,509.40 


Period 
ended 
January 31, 
1969 


80,000.00 
8,124.30 


1,186.00 
561.92 
6,519.70 
7107.54 
400.00 


97,499.46 


1,635.86 
926.07 
405.17 

1,635.31 

1,100.00 

5,686.60 

3,504.78 


13.25 
2,119.76 
211.97 


456.35 
1,350.00 
775.00 


19,820.12 


14,812.27 


5,007.85 
102,507.31 


10,300.01 
80,000.00 


Balance 
January 31, 
1969 


$ 80,000.00 
15,008.10 
19,814.52 
2,922.23 
1,013.02 
14,148.43 
1,860.46 

__1,075.00_ 

135,841.76 


3,015.65 
3,009.26 
988.47 
2,633.15 
1,100.00 
8,661.75 
4187.78 
50.00 
74.00 
4,922.54 
931.05 
423.00 
995.81 
4,250.00 
775.00 


36,017.46 
18,483.30 


17,534.16 
$153,375.92 


$ 90,300.01 
15,472.30 
20,139.85 

9,929.60 
$135,841.76 


Balance 
January 31, 
1969 


60,144.40 


1,474.00 
335.00 
3,829.15 


$65,782.55 


TIMROD MINING CO. LTD. 


NOTES TO FINANCIAL STATEMENTS 
January 31, 1969 


Par Market 
Value Cost Value 
1 — Marketable Bonds : 
Canada, 59S by ol et O00: ores serene ane ane 10,000.00 9,975.00 $ 9,760.00 
Canada--354 oc dUNne A910. ee ee 1,000.00 787.50 770.00 


11,000.00 10,762.50 $10,530.00 


2 — Shares of an Affiliated Mining Company : 
Ducros Mines Limiited:—750,000 shares. ...00 0. i... vss eee eee ee $ 2,661.19 


These shares, held in escrow, were acquired in consideration for twenty-eight (28) 
claims and the exploration expenses thereon. 


3 — Claims : 


Seventy-eight (78) claims held under development licenses, situated in the town- 
ships of Godfrey (12), Hébécourt (6), Louvicourt (37) and Woburn (23), acquired 
and: paid for ine CAshy oo...) oss isc Ghee ete vio adccce ape see ie eae ee ee) $ 2,878.00 


Six (6) claims held under development licenses, situated in the township of God- 
frey, acquired and paid for by the issue of 300,000 shares at a discount of $0.90 each 30,000.00 


Thirty-five (35) claims held under prospector’s licenses, situated in the townships 
of Hébécourt (5) and Quevillon (30), acquired and paid for in cash «0.00.0... 377.10 


One-third interest in one hundred and four (104) claims held under prospector’s 
licenses, situated in the townships of Louvicourt (73) and bourlamaque (31), 
acquired and paid ‘for in cash 212.005 eee ee rea tee 1,810.00 


$35,065.10 


Ten (10) claims situated in the township of Woburn and carried at a cost of $144.40 were 
abandoned during the period. 


Under the terms of an agreement dated March 14, 1967, the company granted to Soquem for a 
period of one year, renewable annually for an additional period of four years and subject to 
certain conditions, the exclusive and irrevocable privilege to carry out exploration and deve- 
lopment on the thirty-seven (37) claims which it holds in the township of Louvicourt ; these 
claims are registered in the name of Soquem. If all the terms and conditions of the agreement 
are fulfilled, the company will receive shares of a new company to be incorporated on or before 
March 14, 1972. 


Under the terms of an agreement dated September 11, 1967, the company has acquired, under 
option, for an amount of $1,000, twenty-three (23) claims situated in the township of Woburn. 
If the company decides to exercise the option, it will have to incorporate a new company of 
which five percent (5%) of the authorized capital stock will be transferred to the vendor in 
consideration for these claims. 


4 — Capital Stock : 


Under the terms of an agreement dated May 14, 1968, the company sold for cash 100,000 shares 
at $1.55 per share with option on 100,000 shares at $2.55 a share exercisable on or before May 
27, 1969 and on 100,000 shares at $3.55 a share exercisable on or before September 27, 1969. 


5 — On February 28, 1968 the directors approved a by-law changing the fiscal year of the company 
from August 31 to January 31, This by-law is subject to the ratification by the shareholders. 
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